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SUBJECT: JAPANESE PRESS REACTION TO BONN SUMMIT 

1 . SUMMARY: INITIAL REACTION OF JAPANESE PRESS AND 
POLITICAL OBSERVERS TO SUMMIT CONFERENCE HAS DEEN QUITE 
FAVORABLE. MUCH COMMENT FOCUSED ON PRIME MINISTER'S 
EXPRESSION OF DETERMINATION THAT JAPAN WILL ACHIEVE A 
7 PERCENT ECONOMIC GROWTH RATE AND HIS PLANS FOR MEASURES 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 TOKYO 13107 20062 1 Z 

TO REDUCE THE CURRENT ACCOUNT SURPLUS. ADDITIONAL 
ECONOMIC STIMULATION WAS CALLED FOR ALONG WITH INCREASED 
IMPORTS AND EXPANDED AID PROGRAM. JAPANESE WERE PLEASED 
THEIR CURRENT ACCOUNT SURPLUS DID NOT BECOME A MAJOR 
ISSUE IN BONN. AGREEMENT ON HIJACKING WAS WIDELY PRAISED. 

OPPOSITION CRITICISM WAS RANDOM AND WEAK. FUKUDA APPEARS 
TO HAVE BEEN GIVEN CREDIT BY MODERATE OPPOSITION AND BY 
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COMPETITORS WITHIN LDP FOR HAVING PRESENTED JAPAN'S CASE 
REASONABLY AND EFFECTIVELY. END SUMMARY. 

2. PRESS HAS REPORTED EXTENSIVELY GOVERNMENT AND BUSINESS 
LEADERS' REACTIONS TO BONN SUMMIT FOCUSING ON PRIME 
MINISTER'S EXPRESSION OF DETERMINATION THAT JAPAN WILL 
ATTAIN ITS 7 PERCENT ECONOMIC GROWTH TARGET FOR JFY 1978 
AND HIS PLANS FOR MEASURES TO REDUCE ITS CURRENT ACCOUNT 
SURPLUS. ECONOMIC PLANNING AGENCY DIRECTOR GENERAL 
MIYAZAWA EXPRESSED WHAT APPEARS TO BE PREVAILING LEADER 
SHIP VIEW WHEN HE SAID HE SAW NO REASON TO CUT TAXES TO 
ACHIEVE THE 7 PERCENT TARGET, BUT THAT IF SUPPLEMENTARY 
MEASURES TO MAINTAIN ECONOMIC ACTIVITY WERE NEEDED, PUBLIC 
WORKS SPENDING MIGHT BE USEFUL. HE ALSO SAID JAPAN SHOULD 
PLAN ON EXPANDING ITS ECONOMIC AID, AND SUGGESTED GOVERN- 
MENT SHOULD PURCHASE FOREIGN GOODS AND SERVICES TO HELP 
REDUCE THE CURRENT ACCOUNT SURPLUS. 

3. OTHER PRESS REPORTS NOTED RELATIVE ABSENCE OF CRITICISM 
OF JAPAN AT THE CONFERENCE AND PRAISED WHAT WAS SEEN AS 
EVIDENCE OF COOPERATION AND COORDINATION AMONG PARTICI- 
PANTS. AGREEMENT ON HIJACKING WAS ESPECIALLY WELL RECEIVED, 
AND PRESIDENT CARTER S COMMENT THAT THIS ALONE MADE THE 
SUMMIT WORTHWHILE WAS WIDELY QUOTED. U.S. PLANS TO PHASE 
DOWN OIL IMPORTS AND CONTROL INFLATION WERE NOTED BY 
EDITORIAL WRITERS AS WELL AS POLITICAL LEADERS. CONCERN 
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ABOUT STRENGTH OF THE DOLLAR HAS CONTINUED TO BE VOICED, 
HOWEVER. 

4. OPPOSITION PARTY COMMENTS HAVE RANGED FROM SUPPORT 
FOR THE OUTCOME OF THE SUMMIT (NEW LIBERAL CLUB) TO OUT- 
RIGHT CONDEMNATION OF THE RESULTS (SOCIALIST PARTY). 

OTHER PARTIES HAVE CRITICIZED CERTAIN ASPECTS OF THE 
SUMMIT OR QUESTIONED THE WILL OF VARIOUS PARTICIPATING 
NATIONS TO FOLLOW THROUGH ON COMMITMENTS. WITHIN LDP, 
REACTION APPEARS TO HAVE BEEN GOOD. LDP SECRETARY GENERAL 
OHIRA, CHIEF INTER-PARTY RIVAL OF THE PRIME MINISTER, HAS 
CALLED BONN A SUCCESS AND HAS PRAISED FUKUDA'S EFFORTS TO 
MAKE IT SO. THERE HAVE BEEN FAINT INDICATIONS, HOWEVER, 

OF GRUMBLING WITHIN THE PARTY AND WITHIN BUSINESS CIRCLES 
OVER POSSIBLE INFLATIONARY EFFECTS OF GOVERNMENT EFFORTS 
TO ACHIEVE 7 PERCENT GROWTH TARGET. THESE, HOWEVER, WERE 
PREDICTABLE. IN GENERAL, FUKUDA SEEMS TO HAVE BEEN GIVEN 
CREDIT, IF NOT FOR ACHIEVING MAJOR SUCCESS AT BONN, AT 
LEAST FOR HAVING AVERTED FAILURE. 

5. ASSUMPTION HERE IS THAT JAPAN WILL HOST NEXT SUMMIT. 

THERE APPEARS TO BE CONSISTENT FEELING THAT HOST ROLE WILL 
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PUT ADDITIONAL PRESSURE ON JAPAN. AS EXPRESSED BY MITI 
MINISTER KOMOTO, IF JAPAN IS HOST, IT MUST KEEP PROMISES 
MADE AT BONN. NEEDLESS TO SAY. POLITICAL OBSERVERS HAVE 
BEEN QUICK TO SUGGEST POSSIBLE FUKUDA EFFORT TO WORK DEAL 
WITH OHIRA THAT WOULD PERMIT HIM TO REMAIN IN OFFICE 
THROUGH A TOKYO SUMMIT. MANSFIELD 
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